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E.O. 11652: N/A 
TAGS: EFIN, SU 

SUBJECT: EXIMBANK REQUIREMENT OF COMMERCIAL BANK GUARANTEE 
REE: (A) STATE 089549; (B) KHARTOUM 1294; (C) KHARTOUM 1704 

1 . AS INDICATED IN REF C, EXIM DID DENY REQUEST BY SUDAN 
TEXTILE TO DROP COMMERCIAL BANK GUARANTEE REQUIREMENT IN 
SPITE OF EMBASSY'S AEFIRMATION THAT GUARANTEE FEES WERE 
PROBABLY EXCESSIVE. IN REF A EXIM STATED THAT IT WOULD CON- 
SIDER DROPPING REQUIREMENT IF ALLEGED CHARGES WERE CONFIRMED; 

NOT STATED BUT IMPLICIT IN ALL EXIM ACTIVITIES WAS THE CONDITION 
THAT THE FINANCIAL STRENGTH OE SUDAN TEXTILE (OR ITS HOLDING 
COMPANY ARABIAN TEXTILE) BE SUFEICIENT BY ITSELF TO PROVIDE THE 
REASONABLE ASSURANCE OF REPAYMENT REQUIRED BY CONGRESS FOR EACH 
EXIMBANK ACTION. IN THE OPINION OF EXIM, EINANCIAL POSITION 

OF SUDAN/ARABIAN TEXTILE DID NOT PROVIDE SUCH ASSURANCE. 
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2. REQUIREMENT OF COMMERCIAL BANK GUARANTEE NOT REPEAT NOT 
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ABSOLUTE, BUT USED ONLY TO ENSURE-GIVEN USUAL LACK OF FINAN- 
CIAL DATA ON PRIVATE SECTOR SUDANESE BUYERS-THAT EXIM OPERATES 
WITHIN GUIDELINES LEGISLATED BY CONGRESS. EVEN UNDER REEORMED 
FEE SYSTEM REPORTED REE. C, WAIVER OF GUARANTEE WOULD BE 
POSSIBLE IF EQUIVALENT SECURITY AVAILABLE (I.E. EITHER FROM 
BUYER'S FINANCIAL POSITION OR SOME OTHER GUARANTEE). 

3. EXIM GREATLY APPRECIATES WORK DONE BY EMBASSY ON THIS 
MATTER AND COMPLIMENTS STAFE ON APPARENT SUCCESS IN REDUCING 
ARTIFICIAL BARRIER TO EXIMBANK SUPPORT OE U.S. EXPORTS TO 
SUDAN. ROGERS 
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